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I n t r o d u c t io n

T h e  n e w s p a p e r  a n d  m a g a z in e  p u b lis h in g  in d u str y 's  C o d e  o f  P r a c t ie e  b in d s  a ll  n a t io n a l a n d  
lo e a l  n e w s p a p e r s , m a g a z in e s  a n d  th e ir  w e b s it e s .  C la u s e  13 o f  th e  C o d e  im p o s e s  a  n u m b e r  o f  
r e q u ir e m e n ts  r e la t in g  to  f in a n e ia l  jo u r n a lis m , a n d  C la u s e  1 (A e e u r a e y )  a ls o  h a s  a  p a rtieu la r  
r e le v a n e e .

T h e  C o d e ;

•  p r o h ib its  th e  u s e  o f  f in a n e ia l in fo r m a tio n  fo r  th e  p r o fit  o f  jo u r n a lis t s  o r  th e ir  
a s s o e ia te s ;

•  im p o s e s  r e s tr ie t io n s  o n  jo u r n a lis ts  w r it in g  a b o u t  sh a r e s  in  w h ie h  t h e y  o r  th e ir  e lo s e  
fa m il ie s  h a v e  a  s ig n if ie a n t  in te r e s t  w ith o u t  in te r n a l d is e lo su r e ;

•  s to p s  jo u r n a lis t s  d e a l in g  in  sh a res  a b o u t  w h ie h  t h e y  h a v e  w r itte n  r e e e n t ly  o r  in te n d  to  
w r ite  in  th e  n e a r  fu tu re; an d

•  r e q u ir e s  th a t f in a n e ia l  jo u r n a lis ts  ta k e  e a r e  n o t  to  p u b lis h  in a e e u r a te  m a te r ia l a n d  to  
d is t in g u is h  b e t w e e n  e o m m e n t , e o n je e tu r e  a n d  fa e t . T h is  i s  p a r tie u la r ly  im p o r ta n t fo r  
a n y  j o u r n a lis t s  m a k in g  in v e s tm e n t  r e e o m m e n d a t io n s  to  rea d e r s  a b o u t w h e th e r  to  b u y , 
s e l l  o r  h o ld  sh a r e s .

T h e  C o d e  o p e r a te s  in  th e  sp ir it  a s  w e l l  a s  th e  le tter . T h e  in te n t io n  o f  C la u s e  13  i s  e lear: n o  
jo u r n a lis t  o r  e d ito r  s h o u ld  u n d e r ta k e  a n y  fo r m  o f  a e t iv i t y  r e la t in g  to  f in a n e ia l jo u r n a lis m  
w h ie h  e o u ld  b e  o p e n  to  m is in te r p r e ta t io n  o r  w h ie h  e o u ld  d a m a g e  th e  in te g r ity  o f  h is  o r  h er  
p u b lie a t io n .

T h e  C o d e  w a s  d e l ib e r a te ly  w r itte n  in  b r o a d  te r m s  to  e n su r e  su e h  h ig h  stan d ard s: th e  d a n g e r  
w ith  p r e e is e  la n g u a g e  i s  th a t it  e r e a te s  lo o p h o le s .  In  th is  a rea  o f  r e p o r tin g , th e r e  s h o u ld  b e  
n o n e . T h is  g u id a n e e  n o te  -  d r a w n  fi-om  th e  h o u s e  r u le s  o f  a  n u m b e r  o f  d if fe r e n t  p u b lie a t io n s  
-  i s  in te n d e d  to  s u p p le m e n t  th e  p r o v is io n s  o f  th e  C o d e  b y  la y in g  d o w n  b e s t  p r a e t ie e  in  th e  
in d u s tr y  in  th is  area .

It a ls o  ta k e s  in to  e o n s id e r a t io n  th e  In v e s tm e n t  R e e o m m e n d a t io n  (M e d ia )  R e f l a t i o n s  2 0 0 5 ,  
w h ie h  in e o r p o r a te  in to  U K  la w  th e  E U  M a r k e t A b u s e  D ir e e t iv e  a n d  w h ie h  e o n ta in  s p e c if ic  
r u le s  fo r  p e o p le  -  in c lu d in g  jo u r n a lis t s  -  w h o  m a k e  in v e s tm e n t  r e c o m m e n d a t io n s . T h e r e  i s  a n  
e x e m p t io n  in  th e  R e g u la t io n s  fo r  n e w s  r e p o r t in g  o n  r e c o m m e n d a t io n s  m a d e  b y  th ird  p a r tie s .

T h e r e  i s  a ls o  a  g e n e r a l e x e m p t io n  fo r  in v e s tm e n t  r e c o m m e n d a t io n s  p u b lis h e d  in  m e d ia  w h ic h  
a r e  su b je c t  to  a  s e lf - r e g u la to r y  s y s te m  s u c h  a s  th a t o v e r s e e n  b y  th e  P r e s s  C o m p la in ts  
C o m m is s io n . T h is  e x e m p t io n  i s  su b je c t  to  t w o  c o n d it io n s  w h ic h  a r e  l is t e d  a t th e  e n d  o f  th is  
n o te .

I f  it  i s  c a l le d  u p o n  to  in v e s t ig a t e  a  c o m p la in t  a b o u t  f in a n c ia l  jo u r n a lis m , th e  P C C  w i l l  b e a r  in  
m in d  th e  te r m s  o f  th is  n o t e  a s  w e l l  a s  th e  C o d e 's  p r o v is io n s .
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T h e  t e r m s  o f  t h e  C o d e

To whom does the Code apply?

T h e  C o d e  a p p lie s  to  a l l  jo u r n a lis t s  a n d  th e ir  e d ito r s . T h e  C o d e  r e q u ir e s  d is c lo s u r e  o f  
sh a r e h o ld in g s  a b o u t  w h ic h  jo u r n a lis t s  are  w r it in g  to  e d ito r s  o r  f in a n c ia l e d ito r s . B e s t  p r a c t ic e  
o n  m o s t  p u b lic a t io n s  r e q u ir e s  e d ito r s  to  rep o r t th e ir  o w n  in te r e s ts  to  m a n a g in g  d ir e c to r s  or  
p u b lish e r s ;  th is  i s  m o s t  p r a c t ic a lly  d o n e  b y  m e a n s  o f  a n  in te r n a l re g is te r .

What is a 's ign ificant f in a n c ia l in terest’?

T h e  C o d e  u s e s  th is  t e r m in o lo g y  -  ra th er  th a n  s p e c i f y in g  d if fe r e n t  ty p e s  o f  h o ld in g s  -  b e c a u s e  
w h a t  m ig h t  b e  in s ig n if ic a n t  fo r  o n e  p e r s o n  m ig h t  b e  v e r y  s ig n if ic a n t  fo r  a n o th er . B e s t  
p r a c t ic e  o n  m a n y  p u b lic a t io n s  w i l l  m e a n  th e  d is c lo s u r e  o f  "any" f in a n c ia l in te r e s t , h o w e v e r  
s m a ll . It w i l l  u s u a l ly  m e a n  a  d ir e c t  f in a n c ia l  in te r e s t  -  a lth o u g h  th e r e  m a y  b e  o c c a s io n s  w h e n  
jo u r n a lis t s  w i l l  n e e d  to  d e c la r e  a n  in d ir e c t  f in a n c ia l  in te r e st , s u c h  a s  in  a  u n it  tru st, w h e r e  th e y  
a r e  w r it in g  a b o u t  it  in  a  m a n n e r  w h ic h  m ig h t  a f f e c t  it s  p e r fo r m a n c e . H o w e v e r ,  it  m ig h t  b e  
w o r th  n o t in g  th a t th e  I n v e s tm e n t  R e c o m m e n d a t io n  R e g u la t io n s  d e f in e  a  's ig n if ic a n t  f in a n c ia l  
in terest' a s  in c lu d in g  a  " h o ld in g  e x c e e d in g  £ 3 0 0 0  o f  th e  to ta l is s u e d  sh a re  c a p ita l in  th e  is s u e r  
o f  th e  sh a r e s  in  q u e s t io n " . T h e y  a ls o  s u g g e s t  th a t a  p u b lic a t io n  s h o u ld  d is c lo s e  i f  it s  c o m p a n y  
h a s  a  h o ld in g  o f  5%  o r  m o r e  in  a n  o r g a n is a t io n  w h o s e  sh a res  t h e y  a r e  r e c o m m e n d in g .

What does the term 'securities' in  the Code mean?

T h e  v a s t  m a jo r ity  o f  p u b lic a t io n s  d e f in e  " secu r itie s"  n o t  j u s t  a s  s to c k s  a n d  sh a r e s , b u t in c lu d e  
d e r iv a t iv e s , c o n tr a c ts  fo r  d if f e r e n c e s  a n d  f in a n c ia l  sp r e a d  b e t s  a s  w e l l .  T h e  P C C  w i l l  in terp ret  
th e  te r m  at i t s  w id e s t ,  to  in c lu d e  a n y  tr a n sa c t io n  w h e r e  p u b lic a t io n  o f  m a te r ia l m a y  h a v e  a  
p o te n t ia l  im p a c t  o n  f in a n c ia l  p e r fo r m a n c e .

What do the terms "recen tly" and "in  the nearfiu tu re" mean?

It i s  im p o s s ib le  to  d e f in e  t h e s e  te r m s  w ith o u t  p r o d u c in g  lo o p h o le s .  T o  d e f in e  th e  te r m  
" recen tly"  a s  o n e  m o n th , fo r  in s ta n c e , m a y  m a k e  d e a lin g  in  sh a r e s  a b o u t w h ic h  a  jo u r n a lis t  
h a s  w r it te n  o n  d a y  3 1  p e r m is s ib le . T h a t i s  c le a r ly  n o t  w h a t  it  in te n d e d . B e s t  p r a c t ic e  m a k e s  
c le a r  th a t j o u r n a lis t s  s h o u ld  n o t  s p e c u la te  b y  b u y in g  o r  s e l l in g  sh a r e s  o n  a  sh o r t-te r m  b a s is  i f  
t h e y  h a v e  w r itte n  a b o u t  th e m  in  th e  p a s t  o r  a re  in te n d in g  to  w r ite  a b o u t th e m  in  th e  fu tu re . 
A v o id in g  b u y in g  o r  s e l l in g  sh a r e s  o n  a  sh o r t-te r m  b a s is  w i l l  a s s is t  in  a v o id in g  p r o b le m s . In  
c o n s id e r in g  a n y  p o s s ib le  b r e a c h e s  o f  th e  C o d e , th e  P C C  w i l l  th e r e fo r e  ta k e  in to  a c c o u n t  th e  
le n g th  o f  t im e  d u r in g  w h ic h  a  jo u r n a lis t  h a s  h e ld  n e w  s e c u r it ie s .
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D is c lo s u r e  o f  in t e r e s t s  a n d  c o n f l i c t s  o f  in t e r e s t

What should editors o r  pub lishers do when in te rn a l d isclosure is made to them and they are  
concerned about a possible breach o f  the Code?

B e s t  p r a c t ic e  o n  th e  m a jo r ity  o f  p u b lic a t io n s  w o u ld  b e  fo r  th e  e d ito r  o r  p u b lish e r  to  in str u c t a  
jo u r n a lis t  to  u n w in d  a  tr a n sa c t io n  or , i f  th e  n e e d  a r is e s ,  to  ta k e  m o r e  s e r io u s  d is c ip lin a r y  
a c t io n . M o s t  p u b lic a t io n s  w o u ld  a ls o  in str u c t a  jo u r n a lis t  n o t  to  d e a l in  a  s p e c if ic  sh a r e  o r  
o th e r  s e c u r ity . In  o r d e r  to  e n su r e  th a t th e  in tern a l d is c lo s u r e  r e g im e  i s  a s  e f f e c t iv e  a s  p o s s ib le ,  
th o s e  w h o  m a in ta in  a  r e g is te r  o f  sh a r e h o ld in g s , o r  to  w h o m  jo u r n a lis ts  a n d  e d ito r s  rep ort, 
s h o u ld  r e g u la r ly  e x a m in e  th o s e  d is c lo s u r e s  th a t h a v e  b e e n  m a d e  fo r  a n y  s ig n  o f  ir r e g u la r ity .

Should there be an in te rn a l reg ister o f  shareholdings?

M a n y  p u b lic a t io n s  fa v o u r  a  c o n f id e n t ia l  r e g is te r  o f  h o ld in g s  b y  jo u r n a lis ts  a n d  e d ito r s , an d  
th is  i s  to  b e  e n c o u r a g e d .

Should there be "exte rna l" disclosure o fjo u rn a lis ts ' f in a n c ia l interests?

C o m p le te  e x te r n a l d is c lo s u r e  o f  sh a r e h o ld in g s  to  r e a d e r s  i s  n o t  a  p r a c tic a l p r o p o s it io n  
b e c a u s e  o f  th e  n u m b e r  o f  p e o p le  -  fi'om  jo u r n a lis t s ,  to  s u b  e d ito r s  to  e d ito r s  -  w h o  m a y  b e  
r e s p o n s ib le  fo r  w h a t  u lt im a t e ly  a p p ea rs  in  a  p u b lic a t io n . H o w e v e r , v o lu n ta r y  e x te r n a l  
d is c lo s u r e  fi-om  th e  o r ig in a t in g  w r ite r  o f  a n  a r t ic le  s h o u ld  b e  e n c o u r a g e d  w h e r e  a p p ro p r ia te , 
a n d  w h e n  th e r e  i s  a n y  d o u b t  s h o u ld  b e  c o n s id e r e d  b e s t  p r a c t ic e .

T h is  b u ttr e s s e s  th e  s a fe g u a r d s  in h e r e n t  in  in te r n a l d is c lo s u r e  a n d  c o m p lia n c e  w ith  th e  te r m s  
o f  th e  C o d e  o f  P r a c t ic e . A  g e n e r a l d is c lo s u r e  th a t jo u r n a lis t s  m a y  h o ld  o r  d e a l in  s e c u r it ie s  
r e p o r te d  o n  i s  p r o b a b ly  o f  l im ite d  v a lu e . A  s p e c i f ic  d is c lo s u r e  th a t th e  o r ig in a t in g  w r ite r  
h o ld s  o r  h a s  d e a lt  in  th e  s e c u r it ie s  re p o r te d  o n  w i l l  b e  o f  v a lu e  to  th e  read er.

What in form ation  should be disclosed by jo u rn a lis ts  m aking specific recommendations to 
readers to buy, se ll o r  ho ld  shares o r o ther securities?

E x te r n a l d is c lo s u r e  o f  a n y  s ig n if ic a n t  f in a n c ia l  in te r e s ts  o r  c o n f l ic t s  o f  in te r e s t  i s  a d v is a b le  in  
t h e s e  c ir c u m s ta n c e s . T h is  c o u ld  b e  d o n e  b y  p u b l is h in g  a  r e fe r e n c e  to  a  p la c e  w h e r e  th e  
in fo r m a tio n  i s  p u b l ic ly  a v a ila b le , su c h  a s  th e  p a p er 's  w e b s it e .  T h e  r e fe r e n c e  to  w h e r e  a n y  
d is c lo s u r e s  c a n  b e  fo u n d  c o u ld  a ls o  b e  m a d e  in  a  s ta n d a rd  b o x  r e fe r r in g  to  th e  P C C  ( s e e  
b e lo w  im d e r  I n v e s tm e n t  R e c o m m e n d a t io n  ( M e d ia )  R e g u la t io n s  2 0 0 5 ) .

D o any p a rtic u la r ru les app ly  to the p ub lica tion  o f  recommendations made by other people?

S o m e  p u b lic a t io n s  p u b lis h  r e c o m m e n d a t io n s  m a d e  b y  th ird  p a r tie s  -  o th e r  n e w s p a p e r s , fo r  
e x a m p le  -  o r  su m m a r ie s  o f  th e m . I f  in  d o in g  s o  th e  p u b lic a t io n  o r  jo u r n a lis t  c h a n g e s  th e  
d ir e c t io n  o f  a n y  r e c o m m e n d a t io n  -  fo r  in s ta n c e , firom  'b u y ' to  'h o ld ' -  b e s t  p r a c t ic e  w o u ld  b e
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to  d i s c lo s e  th e ir  o w n  in te r e s ts  o r  e o n f l ic t s  o f  in te r e s t  a s  o u t l in e d  a b o v e , a n d  to  m a k e  c le a r  th e  
n a tu re  o f  th e  c h a n g e  in  th e  in te r e s ts  o f  a c c u r a c y  .

T h e r e  m a y  a ls o  b e  o c c a s io n s  w h e r e  th e  d ir e c t io n  o f  a  r e c o m m e n d a t io n  m a d e  b y  a  th ird  p a r ty  
i s  n o t  c h a n g e d , b u t  w h e r e  s o m e  o th e r  s ig n if ic a n t  a lte r a t io n  i s  m a d e  su c h  a s  c h a n g in g  th e  
r e c o m m e n d e d  p r ic e  at w h ic h  to  s e l l  o r  b u y  sh a r e s . C la u s e  1 h a s  a  r e le v a n c e  h e r e  in  e n su r in g  
th a t th e  a lte r a t io n  i s  m a d e  c le a r , a n d  th a t rea d e r s  a re  a w a r e  o f  t h e  p r o v e n a n c e  o f  th e  o r ig in a l  
r e e o m m e n d a t io n . I f  th e  o r ig in a l r e c o m m e n d a t io n  a p p e a r e d  in  a n o th e r  n e w sp a p e r  w h ic h  
ca rr ied  p u b lic  d is c lo s u r e s  o f  a n y  e o n f l ic t s  o f  in te r e s t , b e s t  p r a c t ic e  w o u ld  b e  e ith e r  to  
r e p r o d u c e  t h e s e  d is c lo s u r e s ,  o r  to  r e fe r  to  w h e r e  t h e y  c o u ld  b e  fo u n d  -  n o r m a lly  th e  
n e w sp a p e r 's  w e b s it e .

R e c o m m e n d a t io n s  a n d  a c c u r a c y

C la u s e  1 ( A c c u r a c y )  o f  th e  C o d e  i s  p a r t ic u la r ly  im p o r ta n t w h e n  jo u r n a lis ts  m a k e  
r e e o m m e n d a t io n s  to  b u y , s e l l  o r  h o ld  sh a r e s , a n d  w h e n  n e w s p a p e r s  p u b lis h  r e e o m m e n d a t io n s  
m a d e  b y  th ird  p a r tie s . E d ito r s  a n d  jo u r n a lis ts  s h o u ld  e n s u r e  th a t in fo r m a tio n  i s  p r e se n te d  
a c c u r a te ly , th a t fa c ts  a re  d is t in g u is h e d  fi-om  in te r p r e ta t io n s , e s t im a te s  a n d  o p in io n s ,  a n d  th a t  
c a r e  i s  ta k e n  to  e n s u r e  th a t s o u r c e s  a re  r e lia b le .

W h e n  p u b lis h in g  r e e o m m e n d a t io n s , p u b lic a t io n s  s h o u ld  b e  a s  tra n sp a ren t a s  p o s s ib le  in  th e  
in te r e s ts  o f  g o o d  p r a c t ic e . E d ito r s  m ig h t  th e r e fo r e  w is h  to  e o n s id e r  w h e th e r , an d  in  w h a t  
c ir c u m s ta n c e s , i t  i s  a p p ro p r ia te  fo r  th e  n a m e s  o f  in d iv id u a l jo u r n a lis ts  w h o  m a k e  o v e r t  
r e c o m m e n d a t io n s  to  b e  m a d e  a v a ila b le  ( e v e n  i f  th is  i s  j u s t  v ia  a  w e b s it e ) .

I n v e s t m e n t  R e c o m m e n d a t io n  ( M e d ia )  R e g u la t io n s  2 0 0 5

What are the conditions tha t exempt pub lica tions fro m  the terms o f  the Regulations?

T h e s e  r e g u la t io n s  r e la te  to  p e o p le  w h o  m a k e  in v e s tm e n t  r e c o m m e n d a t io n s . T h e r e  a r e  se v e r a l  
e x e m p t io n s .  T h e s e  in c lu d e  w h e r e  th e  f o l lo w in g  t w o  e o n d it io n s  are  sa t is f ie d ;

1. T h e  r e e o m m e n d a t io n  a p p e a r s  in  a  p u b lic a t io n  th a t  su b sc r ib e s  to  a  s y s te m  o f  s e l f 
r e g u la t io n  s u c h  a s  th a t o v e r s e e n  b y  th e  P r e s s  C o m p la in ts  C o m m is s io n ;  an d

2 . T h e  p u b lic a t io n  c o n c e r n e d  c a r r ie s  a  'c lea r  a n d  p r o m in e n t' r e fe r e n c e  to  th e  C o d e  o f  
P r a c t ic e  w h e n  p u b lis h in g  r e e o m m e n d a t io n s .

S o m e  p u b lic a t io n s  m a y  f in d  it  e a s ie r  to  p u b lis h  a  g e n e r a l r e fe r e n c e  to  th e  P C C  a n d  th e  C o d e  
ra th er  th a n  to  t h e  s p e c i f ic  f in a n c ia l  r u le s  th a t it  c o n ta in s . T h e y  a re  fi'ee  to  d e v is e  th e ir  o w n  
r e fe r e n c e , b u t  b y  w a y  o f  g u id a n c e  a  s tan d ard  b o x  -  w h ic h  c o u ld  b e  p u b lis h e d  a n y w h e r e  in  th e  
n e w s p a p e r  -  m ig h t  s a y  " T h is  n e w s p a p e r /m a g a z in e  a d h e r e s  to  th e  s y s t e m  o f  s e lf -r e g u la t io n  
o v e r s e e n  b y  th e  P r e s s  C o m p la in ts  C o m m is s io n . T h e  P C C  ta k e s  e o m p la in ts  a b o u t  th e  e d ito r ia l  
e o n te n t  o f  p u b lic a t io n s  u n d e r  th e  E d ito rs ' C o d e  o f  P r a c t ie e , a  e o p y  o f  w h ic h  c a n  b e  fo u n d  at 
w w w .p c c .o r g .u k ". I f  th e  b o x  a p p e a r e d  o n  th e  f in a n c ia l  p a g e s ,  i t  e o u ld  a ls o  p o in t  o u t  th a t  
d is c lo s u r e s  a b o u t a n y  in te r e s ts  o r  c o n f l ic t s  o f  in te r e s t  o f  th e  p u b lic a t io n 's  f in a n c ia l  jo u r n a lis ts  
a p p e a r  o n  it s  w e b s it e ,  i f  th a t i s  th e  c a se .
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For Distribution to CPs

O t h e r  t e s t s

C o m m o n  s e n s e  h a s  a lw a y s  b e e n  th e  k e y  to  th e  a p p lic a t io n  o f  th e  C o d e . In  th is  area , m a n y  
p u b lic a t io n s  a p p ly  w h a t  t h e y  d e s c r ib e  a s  th e  " P r iv a te  E y e"  test:  i f  it  w o u ld  e m b a rra ss  a  
jo u r n a lis t  to  rea d  a b o u t h i s  o r  h e r  a c t io n s  in  " P r iv a te  E y e " , a n d  at th e  s a m e  t im e  u n d e r m in e  
th e  in te g r ity  o f  th e  n e w s p a p e r , th e n  d o n 't d o  it.
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