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THE PRESS COMPLAINTS COMMISSION LIM ITED D eloitte
& 1tMiche

DIRECTORS* REPORT

The direclon present their mmial report and the audited flnanciai statements for the year ended 31 December ZOO 1. 

PRINCIPAL A C TIVm SS OF TIIK  COMMISSION

The Ptess Complaims Commissioii is an independem otganisation which deals with oom|da&its fiom membeis of 
the puMie about possible breaches by newqtapere or magî nes of their own Code of Practice.

The Commissiwi was set up in 1991. following the closuie of the Press Council. Lord Wakeham became Chairman 
of the PCC in January 1993, and formally resigned on 19 March 2002. The Acting Chaimum Dorn I February 
2002 is Prof. Robert Nnkcr.

RESULTS

The Commission had adefleit of CS2.619 (2000 • £3039 sutplus) for dw year.
The resuhs do not inelude the value of Reo advertising space donated to Ac Commission by the newspaper industry. 

TRADING REVIEW
The commission received 3,033 complaints in 2001, roughly one third iqt on the previous year. The Commissioa 
Interpreted this rise as a sign of the increased v i^ ili^  of the PCC -  mainly relating to pubtichy about the 
Commission's 10̂  Annivetsaty in Fdrtuary 2001 -  and a substantial increase in discrimination complaints in the 
wtrin of the events of September 11**. With every eompiahu It reeeivss, the Commisston’s main aim is ro try and 
get it sotted out rpdekly, amicably and to the sartstSetion of the complainant. The PCC centinued to achieve 
substantial success in that aim in 2001 -  with an impressive proportion of thou complaims where lime was a prhna 
flieie breach of the Code being resolved. Some S7H of dl complaints were deitl wMi in the Cornmission's nuget 
period for Gmnpiaims handling of forty working days: the avenge liaie to deci whh a eomplaini was 33 days, a 
record.
As in previous years, every critical adjndiealion of the Commission was published in foil and with due prominence 
by the puUicaiion concerned.

As wdl as acting impartially to resolve and adSudieate on eomplaihls obout possiblo breaches of the Code, foe 
Commission eondnueid in 2001 to give general advice la ediiois on othical issues related to the Code, and to 
undertake a carefolly targeted prognmme for imising its proRIt, particularly among groups of vttlneraUe people.

The PCC continues to be fonded generously^ the newspaper and magazine publishing imhHiiy. This commitment 
to effoetive self leguletion allows foe PCC to opctale whiiaut cost either to taitpayer or to those cmnphiining. At the 
same Ifane, a elear meiority of public membeis on the Commission -  foemtclvcs iadepcndenlly appoinled-ensures 
foe independence of foe PCC liom those who fund it.

FUTURE ACrnVITiES
In the coming year the commission will caniinne to fonher its objects with fonds provided le it by the Press 
Standeids Board of Finance Limited.

DIRECTORS’ INTERESTS
The diicclMS who have served during foe year as shown on page I, are ebo foe Commission members. They have 
ail nndertaken to contriboie such emounts is may be luqutred, aot cxeecdiî  £1 to the Commission’s asictt if it 
should be wound up.
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ftib u ch ePREOO OOMPLAlffTO eOMMiSaiON

DIRECTO RS' REPORT (conUnued)

AUDITORS
DeMtto & Touche h*ve expiested their wiitinsneas to continue in office a* auditors and a lesotution to reappoint 
dMRiwilt be propMed at the foidieoming Annual General M e «a ^

Approved by the Board of Directors 
arid signed on behalf Cjf the Board

GVSIack
Secretary

2002
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THE PRESS COMPLAINTS COMMISSION LIM ITED

STATEMENT OF DIRECTORS’ RESPO NSIBILITIES

United Kingdom company tow requiiet the 4Itceiot*u» prepare financial sIHememsibreidi fimmciai year which 
give a Rue and ihir v i^  of the state ofaffidn of the company aa at the cad of the nnanotol year and of the sinptos
or dcReit of the cmnpaay for that period, in preparing d im  flnancial stoieaients, the directors are required to:

> select suitable aecoimting policies and then apply diem consistently;
• malwjudgemenis and estimates that are reasonaMe and pnidem: and

« prepare die nnaaciai suoemenis on the going concern basis unless it bi inappropriate to presume that the 
coropat̂  wilt continue in business.

The direetots arc responsible for keeping proper accoumlng records which disciose with reasonable accuracy at any 
time the flnancial position of the company and to enable diem to ensure diat the financial stmements conqily wMi 
the Companies Act 198$. They aw also responsible for the system of internal control, for safeguarding the assets of 
the eompat̂  and hence for taking leasoaifole steps for tha prevention and detection of ftaud and other ittegoierities.
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AToucIm

INDEPENDENT AUDITORS* REPORT TO TH E MEMBERS OF 
PRESS COMPhMNTS COMMISSION .  .

•Twa. iiJW 'W
We lnve«MUled die fbuuwialstaMinents^ym9tOwnpl*inlsConndsiwttjfor die year ended 31 December 2001 
which comprise die inemne and cxpendiluie aecoiml, (he betuiee dieei and (he lelaied notes i to It. These 
Rnaiieiai statements ha ve been prepued under dM aceoimling policies set out iheiein.

Respective responsibiMdes of diredwrs and auditors

As deseribod in the statement of directois' responsibilities, the company  ̂ diiectors are responsible for the 
pteparadon of the financial statements in accordance with qiplicable United Kingdom taw and accounting 
standards. Our responsibility is to audit the financial statements in accordance with relevant United Kingdom 
legal and regulatory lequitemeats and auditing standards.

We report to you our opinion as to whether dw ihumcial statements give a ttue and fiiir view and are piopcdy 
prepared in accordance with die Companies Act I98S. We also report iî  in our opinion, die directois' report is 
net eonsistem widi the financial statements, if  the compaiiy has not h ^  proper accounting records, if we have 
not received all the infbrmatioa and explanations we require ibr our amfit, or if infomation specified ^  taw 
regaidhigdireetors'reniuoetntion and (rensactions with the company is not disclosed.

We read the directors’ repoit for the above year and consider die impiieatlenslbtowicpoit Ifwe become aware 
of any apparent nusstatements.

Basis of awHt oidnion
We conducted our audit in aecorfomee with United Kingdom audidag standards issued Iqr die Auditing Practices 
Board. An audit includes examination, on a test basis, of evidence relevant to die amounts and disclesuies ai the 
financial stawmenls. It also includes an assesuneat td' die signifieam esdmates and judgements made by the 
directors in die pieparatioo of the financial statements and of whedier die accounting p o U ^  an appropriate to 
the emnpany's ehcumstances, consistently applied end adequately disclosed.

Wo planned and per fimned our audit so aa to obtain all the infotmatioa and explanations winch we considered 
necessety in onto to provide ua with anfficienl evidence to give teasorable assurance that the financial 
statements arc free from material mtsstatcmcal, whether caused by fraud or other iiTegulatity or error. In forming 
our nplnioiv we also evaluated the overall adequacy of the preecntalion of iaibtmation la the financial slatemente.

Opinian
In our opinion the financial statements give e trie and foir view of (he stiie of die comptny’s affoiis es it 
31 Decendier 2001 and of its deficit ibr the year then ended, and have been prepared in accordance widi the 
Companies Act I98S.

Doloitie ATouehe 
Chattered AceountaiKs and 
Registered Auditors

2002
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TH E PRESS COM PLAINTS COMMISSION LIM ITED

INCOME AND EXPENDITURE ACCOUNT 
Yc»r ended 3J December 2001

D «ioitt« 
& Touche

Note SM I
t

3000
£

INCOME
Administrative expenses

2 I.S75.000
(l.6SS.$74)

1,475,373
(1,422,764)

OPERATING (DEPICn>SURPLUS 3 (S3.574) 52,609

Interest receivable 
Interest payable

584
a027)

710
a w i )

(PEFICITVSintPLUS ON ORDINARY 
A C TIV ITIES  BEFORE TAX A TIO N  

Thx on (defieitysuiplHs on otdinaiy aeiivhies 6
(90.017)

7J98
46.284
(95)95)

(OEPICrrVSURPLUS o n  o r d in a r y  
ACn V ITIE S  AFTER TAX A TIO N (83.619) 36.389

Retained dcIkU brought forward (60,829) (97,118)

Rdaintd deficit carried Ibrward (143,448) (60,829)

All amounts derive ft<om continuing openttons.

There were no recognited gains or losses other then the (deiieitytttiplus for the current and prior iinancial years 
and. aecordbigiy, no statcmem of total recognised gidnt and losses is shown.
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PWESS COM PLAINTS eOWMISSiOW- 
( l .iiwa <d  by o
-TVl<£ P (2 «s 5

BALAN CESHEET 
31 December 2001

M o itte
&1buciM

Note 2001 2000
t <

n X K D  ASSKTS 
Tangible assets 7 3332 39.973

C im itE N T ASSETS 
Debtors S 20.423 2030
Cash at bank and in hand 72 10

20,497 20,804
CREDlTORSt amounts falliat due

within one year 9 (204,737) (121,006)

N E T CURRENT U A B IU TIE S (170^60) (100,802)

PROVISION FOR U A B a m E S  AND
CHARGES

Deferred taxation 10 (400)

TO TA L  N E T U A B IU TTS S (143,440) (60,829)

C A TITA L  AND RESERVES 
Accumulaied deikit (143,448) (00,839)

These finanebl mtementi weie ai^oved by the Board of DiRCioct on I T K ' ^  

Signed on behalf of the Board of Diieclon

f^ < rV trV ^   ̂ ^

Pnif. Robert IHnIcer BSc(Soe) MSe(Beon}

Dr Artbiff ffeamden OBE 
Director

2002.
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TH E PRESS COM PLAINTS CC^M ISSIO N  LIM ITED DdtolttR
&1buch«

m .

NOTES TO  TH E ACCOUNTS 
Year ended 31 December 2001

1. ACCO UNTING POLICIES

The flmneial staiemcRia are prepared la accordance with i^ica b lc accountine standarde. The parttcular 
aceouming poHciea adopted <m deecribed below.

lacome

The htcome of the Cotwidtaion represents comrihudons rcedved fitoin the Press Standards Board orPinance 
Limited.

Depreciation

Depreciation Is provided on a reducing balance basis so as to write off cost, less estimated residual values, of 
all tangible fixed assets, over their expected useftil lives, h Is calculated at the fbllawlng rates:

Computer equipment -  33% per annum reducing balance
OITice flitn i^  and equipment -20%  per annum reducing balaace

Deferred tax

Deferred taxaikm is provided in Ailt on timing iflfrerenecs relating to penston and other post retirement 
benefits calculated at the rates at wideh h Is expected dwt tax will arise. Deferred taxation Is provided on 
other dmiiig difGttenees, arising ftom tha d iflb t^ treatment of itenu fbr aecouming and taxation putposes, 
which are expected to levene in the fhture whhont repiaerment. ealeulaied at the rates at which h is expected 
that tax will arise.

Leased assets

Aimnal rentals uiuier openUng teases are charged to the income and expendhate account on a straight line 
hnsis over the term of tte lease.

Pensioa contrlbutious

The Commission makes pension eontribuiioas to the personal ^ lio n  plans of Hs employees. Contributions 
ate charged to the profit and loss account as they fbll due.

2. IN CO M E

2001 2000
S £

Press Standards Board of Finance Limited contribution 

OPERATING (DEFICITySURPLUS

1.57S.000 I.47SJ73

2001 2000

This is stated alter chargiag:
S £

Depieeiation of own assets 
Hire of assets under operating leases:

IS,250 10,433

Land and buildings 40,250 30.000
Other

Auditors’ icmuneration:
25,703 33,927

Audit services 9,070 9.400
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THE PRESS COMPLAINTS COMMISSION LIM ITED

NOTES TO THE ACCOUNTS 
Y««r ended 31 Deeemiier 2001

4. EMPLOVESS

The average weekly number of employees during the year was as follows: 
Commistimien (of whom 7 were unpaid)
Office suff

Staff cost* (iachuting directors) eoniist of!
Wr^andsalariet
Social security cwn
Other pension costs

5. DIRECTORS’ REMUNERATION

Commissioners’ stipends 
Chairman's remuneration — salary

Aggregate emohimenu

During 2000 and 2001 the Chabman was the highest paid diteeUH-. 

A  TAXATIO N

UK cmpoialioa lax at the rate of 30K (2000 -  30%) 
Adiusnnent in respect of prior years 
hwreaae in deferred tax provision

Deloitte 
& Touche

2001
No.

16
14

798.474
57.731
37,983

2000
No.

16
IS

797,471
S8.S0S
4S.027

894.188 901.006

2001
i

2000
i

103,500
160.482

103,958
156.564

253,982 260,522

2001
<

2000
i

(6.840)
Uv038)

480

9.995

(7,398) 9,995

The tax credh h due to losses made in the current year being carried back and sm off against prior year 
proflts and to a net overprovision in the prior years’ accounts.
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TH E PRESS COM PLAINTS COMMISSION LIM ITED

NOTES TO THE ACCOUNTS 
Year ended 31 December 2001

7. TAN G IBLE FIXED ASSETS

Ce»«
At beginning of year 
Additions
Disposeli

At 31 December 2001

Deinecialion 
At beghming of year 
Charge for the year 
Disposals

At 31 December 2001

Net book value 
At 31 December 2001

At 31 December 2000 

DEBTORS

Prepaymenis and aecnied income 
Corporation tax recoverable

All amounts shown under debtors Ibll due within one year.

9. CREDITORS: AMOUNTS PALLING DUE W ITH IN  ONE YEAR

Bank loans and overdrafts 
tVsde Cledhors 
Corporation tax
Other taxation and social security 
Aceruab and deferred income

D «loltte
&1buche

2001
£

84.097
5S.4I2

IS.335
4S.713

Office
ftimilure

Computer and
equipment equipment Total

i £ £

67329 11U07 178,636
7,871 698 8369

75300 112,003 187305

32373 106.090 138,663
14,067 1,183 13330

46,640 107373 133.913

28360 4,732 33392

34,736 3317 39373

2001 2000
i £

21383 20,848
6,840 -

28,423 20,848

2000
£

07.723

13,019

10,324

204,737 121,666

10

4 67

MODI 00034360



For Distribution to C P s

02538908

0 2

TH E PRESS COM PLAINTS COMMISSION LIM ITED

NOTES TO TH E ACCOUNTS 
Year ended 31 Decemiicr 2001

D doitM
&1buclM

10. PROVIStON POR LIABIM TIBS AND CHARGES

The amounts of dofemd taxation provided and unprovided in the accounts aie as follows;
Unprovided

II.

2001 2000 2001 2000
< £ £ £

Caphal allowances in excess of depreciation 480 • • 318

OBLICATIOM S UNDER OPERATING LEASES

Land and 
buBdIniss Other

Land and 
IwBdlniss Other

2001 2001 2000 2000
£ £ < £

The followins amounts foil due within one year under 
leases which expiie:

In less than one year 13.208 9.320
In two to five years • 9.735 • 20.157
After five years 62.S0O • 30,000 •

62.500 22.943 30.000 29.477

II
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D a lo itt*
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TH E PRESS COM PLAINTS COMMISSION LIM ITED

ADDITIONAL INFORMATION 
Year cadcd 31 December 2001

The additional information contained on |>age 13 has been prepared Aom the aecotmiing records of the company. 
While it does not form part of the statutory rmancial statements, it should be read in conjunction with them and the 
auditors* report thereon.

12
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THE PRESS COMPLAINTS COMMISSION LIM ITED

DETAILED INCOME AND EXPENDITURE ACCOUNT 
Year ended 3t December 2001

D«loitte 
&  Touch*

3001 2900
£ £ £ £

INCOME 1,575.000 I.475J73

ADM INISTRATIVE EXPENSES 
Rent, rates and maintenance 84,SS3 49.043
Light and heat 2,932 3,145
Inniranee 2,112 1,357
TmveL entertaimnent and publie relations 23«,220 101,956
Telephone 2I,S52 23,714
Legal and professional 237,860 167,520
Bank chaises 3 W 2,451
Pubiication of repmts 89,>20 54,977
Newsptvsis and publications ‘ 
Depraciation:

18,776 19,208

Computer equipment 14,067 17,119
Office ftirnitnie and equipment 1,183 1,304

Wages, salaries and related costs 894,188 901,006
Sundry expenses 49,658 79,964

Operating (dtficityturplai

Imemi receivable 
Intereit payable

(DeflellVfarplat on ordiMry activities before taxation 

Tax on (defleiO/nupInt on ordinary aetivHles 

(Defleliyborplns oa ordinary actlvltlct after taxation

(1,658,574) (1.422,764)

(83,574) 52,609

584 710
(7,027) (7.035)

(90.017) 46,384

7,398 (9.995)

(82,619) 36,289

13
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