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Board o f directors and m em bos
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Guy Black
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Company number 
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BDO Stoy H s^ a rd , 8 Btdccr Street, London, W IM  11>A.
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R ep ort o f  the  tSrectm s fo r the year ended 31  D ecanber 1995

The directors present their r ^ r t  together with the audited fioandai statements for the year ended 
31 Decmnber 1995.

Results

There was an excess o f expenditure over income o f £29 ,459 (1994 -  £38,282) for the year, which will be 
carried forward.

Tbe results do not include the value o f free advertising space donated to the Qunmission by the newsptmer 
industry.

Prindpal activities o f  the Commission

Tlie Press Complaints Commission Is an independent organisation which deals with complaints from 
members o f  the public about possible breaches by newspapers o r magazines o f  their own Code o f Practice.

The Commission was set up in 1991, following the closure o f  the Press CoancQ. Lord Wakeham 
Oiainnan o f  the PCC in January 1995. •

Tirarfiiig review . ■

In 1995, over 2 ,5 0 0  complaints were brought to  die PC X . Some 7 0 *  o f  (hose raising a possible breach o f  
the Code -  induding 8 out o f  10 o f  diose whidt concerned hiaccurate r a t t i n g  -  were resdved directly and 
swiftly by editors to die satisfoction o f  all those involved.

As in previous years, every critical adjudic^on o f  the Commission was published in foil and with due 
prominence by the pubiication concerned.

As w dl as acting impartially to resolve and adjudicate on complaints djout possfole breaches o f the Code, 
the Commission continued in 1995 to give general tdvice to editors on ^ t c a l  issues related to die Code.

H ie Commission exmtinues to b e  funded generously by the newspaper and magazine pubiishing industry. 
Because o f  this conunitment by the industry to making self regulation work, die PCC operates .without any 
cost either to tbe tar^ngrer or to diose making complaints -  while, at die same time, maintaining a guarantee 
o f ind^endence fiom  the industry which funds i t

Future acdvitics ■

In the coming year the commission will condnne to fiutber its objects with funds provided to it by the Press 
Standards Board o f Finance Limited.

Fixed assets

The changes in fixed assets during the y e s r are set out in note 7.
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R ep ort « r  the directors for th e  year ended 3 1  December 1995 (C o ittb u u iO

Directors’ interests

T h e directors who have served during the year, ate also the Commission members, as shown on page 1. 
They have ail undertalcea to contribute such amounts as may be required, not exceeding £ 1 , to the 
Commission’s  assets i f  it shouM be wound up.

Directors’  responsibilHics

_ ---------- >------------------ — w  tW4 IMWl UUOUbiiU JW U WUibU g iv o  3  tlUC
dnd &ir view o f  the st^o o f  efGuts o f the company and o f  die ptofic or loss o f  the compai^ fi>r that period* 
In pn^anng diose financial statements, dio directors are required tot

« select suitable accounting polides and then ^ p ly  ttamn consistendy;

• make judgements and estimates that are reasonable and prudent;

• state whether applimdsle accounting standards have been followed, subject to any material departures 
disdosed and ex^alned in the dnancial statements; and

• prq>aro the financial statemmUs on the going concern basis unless it is inappropriate to presume that the 
company will condnue in business.

The directors are I
ataiqr thito die financiai position o f  the company mid to enable them to ensure that the financial statement.'  ̂
comply with the Cbmpanies Act 1985. They aroalso responsfolefor sa^guardii^ the assets o f  the compat^ 
and hence fo r taking reesonabie steps for the prevouion and detection o f  fraud and other inreguiarities.

Anditors

BDO Stoy H s y w i  have expressed dieir willingness to continue in office and a resolution to re-appoint them 
will be proposed a t the annua! general meeting.

B y  order of th e  Board

G V  Black

Secretary

Date
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R ^ o ii  oT UieMiditors

To ibeshareholdisrs o f Press Complaints Commission ^ m ited  by guarantee)

We have audited the financial statements  on pages S to 10 which have been pt^ared under the 
accounting policies set out on page 7.

Jfespeetlve re s p o n ^ U tie s  o f  d irec to rs  <md auditors

As described on page 3 the company's tOrectan ate responsible for the preparation of the fbianclal 
statements. It is our responsibility to form an independent opinion, based on our audit, on foobe 
sudements and to report our opinion to you. '

B asis o fo i^ n im

We conducted onr audit in accordance with Auditing Standards issued by the Auditing Practices 
Board. An audit includes examination, on a test basis, o f  evidence relevant to the amounts and 
disclosures in the financiaistatMnenu. It also includes an assessmem o f the si^tUicant estimates md 
judgemenb made by die directors in the prqwration of die fimncial sbUemenls, and o f whether the 
accouming policies are appropriate to the eon^pai ’̂s drcumstances, consistendy applied and 
adequately disdosed.

We piaimed and performed our audit so as to obtain ril the informatkm and eoiplanations which we 
consi^ied necessary in order to provide us with sufficient evhfonce to give reasonaide assurance diat 
the finmwial statements ate fiee from material missuuement, whether caused by fraud or odier 
itroguiari^ or error. In forming our opinion we also evriuated the overall adequate of die 
presentation o f informarion in the finandal statemems.

O pin ion

In our opinion, the financial scatemaus give a true and foir view of the state of the company's awaits 
at 31 December 1995 and o f its result for the year then ended and have been properly prepared in 
accordance with die Conqiaides Act 1985.

BDO STOY HAYWARD 
C h a n a cd  Accountants 
and Bogfstered AudUors 

London

25 September 1996

254

MODI 00034147



For Distribution to CPs

0 2 5 3 8 9 0 8

0 4 - 1 : 1 - 9 6
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Income and expenditure account for Use year ended 31 December 1995

All amounts relate to ctmtlnuing activities.
All recognised gains and losses are included in the income and expenditure accouitt.

The notes on pages 7 to 10 form pan o f these financial statements

5

Note 1995 1994
£ £

Income 2 1,057,500 986,000

Administrative expenses 1,091,961 1,028,425

Operating deficit 3 (34,461) (42,425)

Interest receivable 5,002 4,163

Deficit on ordinary activities (29,459) (38,262)

Setained deficit brought forward (88,052) (49,790)

Retained deficit carried forward (117,511) (88,052)
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Balance dicct a t  31 Sectenber 199S

Fixed assets

Tangible assets

Current assets

Cash at bank 
Debtots

Note 1995
£ £

14,968

1994
£ £

31,035

4,210
11,607

Creditors: amounts faUiiig due 
svitldn one year

Net current liabilifies 

Total nM liabilities

Capital and reserves 

Accumulated deficit

15,817

148,296

51,278
11,160

62,438

181,525

(132,479)

(117,511)

(117,511) .

The OnancUd statements were i^roved by the Board on 2 ^  *' S S C T e /^/iS fi. / *1 i  ^

■o-r* «-*The Rt Hon Lord Wakeham )
)lMrectors

Sir David Bn^ish )

The notes on pages 7  to 10 0>rm part o f these financial statements

6

(119,087)

98 ,052)

98,05^
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Notes fonalng p artof Ibo nnandal statemente Tor Oie year ended 31 December 1995

1 Accoiuifing policies

T l»  flhanciat statements bavo been prepared under ^ liim ric a l cost convention and aie in accordance 
with applicable accounting standards. The following principal accounting policies have been ^ iie d :

Income

The income ofthe Commission is made item contributions received horn the Press Standards Board
of Finance Limited.

D epreciation

Depreciationisptovhledto write off the cost or valuation, less estimated residual values, of all tangible 
fixed assets, except freehold iand, over thdr expected useful lives, tt is calculated at tlie ibilowing 
rates:

Fumiture and equipment 
Computer equipment

Leased assets

20% per annum 
33% per annum

Ammai teatais under opertuing leases are dtatged to the profit and loss account on a straight line basis 
over the term of the lease.

2  Income

Press Standards Board of Finance Limited contribution

3 Operating deficit

This is stated after chargittg;

1995
£

1,057,500

1994
£

986,000

Depredation Of own assets
Hite o f assets under operating leases:

27,133 25,622

Land and buUdings 45,000 45,000
outer 16,898 13,124

Auditors* temuneraUon fbr audit services 10475 10475
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Notes fonniiig p art o t  the financial statemoits for the year ended 31 December 1995 (C o ittin u e ^

4  Employees
1995

Number
1994

Number

The average weeidy nntnbw o f «npIoyees during the year 
— was as follow s:----------------------------------------------------------

Office staff

Staff costs including directors) oxisist off

Wages and salaries 
Redundancy costs 
Social security costs 
Other pension costs

5  Directors’ remuneration

Commissioners’ stipends '
Qiairman’s remuneration -  salary

-  compensation for loss o f office

IS

499.611
16,000
39,074
23,473

S78.1S8

58,013
88,125

146,138

13

434,585
73,667
41,824
18,880

568,956

70,000
54,888
70,m»)

194,888

6 Taxation

As a result o f  tax losses incurred, no provision for corporation tax has been made in respect o f the results 
for the year (1994 • £Nil). Tax tosses o f  tqiproximmdy £26,000 are available to s ^  o ff against future 
profits, subject Iniami Revenue agreement
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Notes fonniiQ part of the financial statements for the year ended $1 December 1995 (C onibiuedi

7 Tangibte assets
Office

8 Debtors

Other debtors
Prepayments and accrued income

All amounts shown under debtors tell due within one year.

1995
£

3,258
8,349

U.S07

‘ Coaipnier 
equipment 

£

fumitanand
equipment

£
Total

£

Coa
At beginning of year 
Additions

29,321
8,850

99,529
2,216

128,850
11,066

At md of year 38,171 101,745 139,916

D epredation
At beginning of year 
Provided for tbo year

25,487
6,784

72,328
20,349

97,815
27.133

At end of year 32,271 92,677 124,948

Net book value
At 31 December 1995 5,900 9.068 14,968

At 31 December 1994 3,834 27,201 31.035

1994
£

5,879
5,281

11,150
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Notes finmimg part of flw financial statements for tfie jrear ended 31 Decenriier 199$ (C a n ^ iu e ^

9  C reators: amounts falling due within one year
1995 1994

£ C

Bank loans and overdrafts 14.049
Taxation and sociai secisri^ 38,693 45431
Accruals and deferred income 95.554 136.194

148.296 181425

Obfigations under operating leases

The following amoimts M  due within one year under leases which exoire:

Land and 
buildings Other Total

£ £ £

Within one year 2 2 ^ • 22.9X)
In 2  -  S years 32^02 32402

22,300 32402 55,002

10
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